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CONFIDENTIAL STATE 032658 
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TAGS: ETRD, ID 

SUBJECT: GOI EXPANDS LIST OF PROTECTED INDUSTRIES 
REF: JAKARTA 1667 

1 . WE ARE QUITE CONCERNED ABOUT REPORTED EXPANSION OF 
LIST OF INDUSTRIAL PRODUCTS NOW UNDER HIGH GOI TARIFF 
PROTECTION TO INCLUDE THREE ITEMS BASIC TO TEXTILE, RICE, 

AND HOUSING BUSINESSES, TOGETHER WITH REPORTED LARGE 
INCREASE IN REBAR CEILING PRICE. WE ARE DOUBTFUL THAT 

IN INDONESIA'S OWN INTEREST THESE ARE MEASURES BEST SUITED 
TO PROMOTE EFFICIENT INDUSTRIES. FURTHERMORE THESE ACTIONS 
CALL INTO QUESTION SERIOUSNESS OF GOI'S POLICIES AGAINST 
INFLATION AND CORRUPTION. 

2. BANK AND FUND REPRESENTATIVES IN JAKARTA WOULD SEEM 
TO BE APPROPRIATE CHANNEL FOR DONOR EXPRESSION OF CON- 
CERN TO GOI. WHAT ARE THEIR VIEWS? 
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